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PRESS RELEASE

A NEW REPORT ON UK COAL BOTH OUTLINES THE SCALE OF THE LOSSES IT HAS MADE ON ITS MINING ACTIVITIES SINCE 2000 AND RAISES QUESTIONS ABOUT ITS PROPERTY PORTFOLIO.
A new independent 48 page report which highlights the level of the company’s recent financial losses on its mining activities as well as raising questions about how to classify UK Coal’s 43,500 acre land bank is published today. This report is published at a time of heightened interest in UK Coal plc following news that the company was in receipt of a £350m merger approach from Hargreaves Services, The report entitled “UK Coal plc: An Alternative Report” questions amongst other issues the claim that most of UK Coal’s estate is ‘brownfield’ land, implying that it is ripe for redevelopment. Rather, the report argues, the bulk of this land is green field agricultural land, owned by UK Coal plc because it most likely overlies a shallow coalfield. The report goes on to argue that because of the character of mineral planning policy, to even consider developing part of this land UK Coal plc will firstly have to go through an expensive and long drawn out process of getting planning permission to extract the coal before secondly being able to develop the site some years later. This would involve a second planning process, when UK Coal plc would seek to change the planning conditions normally laid upon the applicant to restore the site to the state it enjoyed prior to the period of coal extraction. In strict planning terms, as the land is only ‘borrowed’ on a temporary basis for the purposes of mineral extraction, it is never classified as ‘brownfield’ land.  
The report was written for the Minorca Opencast Protest Group, who fear that they face the same two stage process for the newly proposed Minorca Opencast mine near Measham in Leicestershire, which would be sited just off the M42, They do not wish to go through the same two stage process as people living near the Cutacre site in Bolton have gone through as the case study on the Cutacre site makes clear. The report argues that UK Coal plc is likely to meet even more resistance to its plans for new opencast mines in the future, once the local communities affected realise that as long as the coal stays in the ground it safeguards the land from the risk of further development.
The report begins by analysing UK Coal’s fortunes as a miner by assessing the  company’s Annual Reports for the years 2000 – 2008 and estimates that during this period the company lost £112m on its coal operations overall, with its deep mines estimated to have lost £167m whilst working its surface (Opencast) mines made £54.7m. 
Until recently the major source of profit has come from property development. With the recession this formally profitable arm of the company has also been making losses. With questions now being asked about the true nature of its land bank, as explained in the report, it is uncertain what the consequences will be for UK Coal plc.

A free copy of the report can be downloaded from the following web site:

 http://www.leicestershirevillages.com/measham/mopg-reports.html
END


END


END

   END


END

FOR MORE INFORMATION ON THIS PRESS RELEASE CONTACT:

STEVE LEARY, SPOKESPERSON, MOPG

4 GREENFIELD ROAD, MEASHAM, SWADLINCOTE, DERBYSHIRE DE12 7LB, tel 05601 767981,                                                     email steve46leary@googlemail.com
FOR MORE INFORMATION ON MOPG PLEASE GO TO:

http://www.mopg.co.uk  or 

http://www.leicestershirevillages.com/measham/minorca-protest.html
