Draft Press Release

“WE ARE BEING ASKED TO PAY AN INVOLUNTARY TAX” SAY OBJECTORS

In a new submission objecting to the application submitted by UK Coal to mine 1.75m tonnes of coal and 250,000 tonnes of fireclay from the Minorca site near Measham in Leicestershire, objectors to the scheme claim that they are being asked to pay an involuntary tax on the value of their property if UK Coal are eventually granted planning permission. The objectors arguments, put forwards by the Minorca Opencast Protest Group (MOPG), are based on an assessment of the ‘Need for Coal’ arguments that have been put forwards by Wardell Armstrong to support UK Coal’s planning application. These arguments have recently been used to justify giving approval to UK Coal’s Huntington Lane application after a Public Enquiry in October 2009.
MOPG’s new submission contends that arguments that have recently been deployed suggest that there is an absolute ‘Need for Coal’. However when these arguments are broken down into separate parts such as Security of Supply and Energy Security issues then the ‘Need for Coal’ arguments as applied to the Minorca application weaken. No Government targets are set to determine when stocks of coal at Power Stations are sufficient to ensure an secure supply. Neither can the coal supplied by Minorca site significantly contribute to a sudden increase in the demand for coal if for example gas supplies from Russia were suddenly turned off. As the submission states
“The context for making this argument is that between June and July 2009, admittedly during the summer months when the demand for electricity was lower, coal stocks held at power stations increased by 1.3m tonnes. In one month coal stocks increased by an amount equal to 74% of Minorca’s expected output after four and a half years.  Minorca’s contribution to a possible crisis situation would both be small and slow to realise”

MOPG further contend that recent decisions at Public Inquiries in favour of applicants, using terms of reference drawn up by the Secretary of State for Communities and Local Government that ask that account be taken of the White Paper “Meeting the Energy Challenge”. MOPG contend that this actually reopens a debate about utilising reserves of coal where it is “economically viable to do so”, because no account is taken of the social economic cost falling on innocent third parties to extract this coal by opencast means. If there is no test of economic viability that includes an assessment of the social economic costs falling on third parties then MOPG argue that the ‘Need for Coal’ argument should be dismissed as a material consideration.

After analysing UK Coal plc’s last eight Annual Reports, MOPG estimates that UK Coal plc has lost £166m on its deep mines but made £55m on its opencast mines. It is on the basis of this evidence that MOPG base two claims:

“that local residents can feel justifiably aggrieved that if this planning application is successful, they will have been coerced into paying a direct subsidy to employees and shareholders of UK Coal”

And secondly, that since the Government want to ensure a long term secure source of domestic energy supply, which includes deep mined coal that  

“If such ‘Need for Coal’ arguments are given weight in this case, local residents may feel an additional sense of grievance based on the social economic argument already put forward. That is, that without Government subsidy, maintaining a deep coal mine industry in England is only currently sustainable if the cost of producing deep mined coal is subsidised by allowing, through new successful planning applications, new opencast mines such as Minorca. We who live adjacent to this site are therefore being asked to pay the social economic cost of this policy in the form of what amounts to an involuntary tax on the value of our property. We object to this”
“These are new arguments against Opencast Mining applications that MOPG is making”, 

said Steve Leary who is both the author of the new submission and MOPG’s Media Relations Officer.
“We have submitted this new evidence after we realised the significance of the recent Huntigton Lane decision, where the Planning Inspector had to take account of the recent Energy White Paper. The effect of this is to make Energy Policy and Planning Policy interdependent because the intention of such Government policies is to retain a significant role for domestically produced coal. As we have shown here with this submission and elsewhere with our recently publish report “Coal, Collusion and Communities” this can only be done if a greater role is given to opencast coal. Consequently the ‘Need for Coal’ set of arguments have to be challenged. We are not easily going to become the latest cheap temporary solution to the UK’s problems of energy supply, especially when it involves the most destructive form of coal extraction, that of opencast mining”.
